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Inspired by a vision of “Analysis for the New Century, from Semiconductors to Health Care,”
the Horiba Group provides a variety of analytical and measuring equipment as well as integrated systems
in the fields of semiconductors and electronics, energy, environment, physical and chemical sciences, and biotechnology and medicine.
The Horiba Group will continue to support a broad range of key industries

while employing its venture spirit to meet the needs of the new century.

HORIBA

Explore the future



Analytical and measurement technologies play a major role in technological development, notably
new energy research and the development of new materials. In the semiconductor and electronics
industries, where the drive for miniaturization continues, analytical and measurement technologies
are a vital part of improving productivity and maintaining quality control. Although technological
development has made our lives more convenient, this has had a significant impact on the
environment. By helping us gain an accurate understanding of current conditions, analytical
technologies play an important role on the environmental front as well.

The Horiba Group responds to these needs of our times by providing a variety of analytical and
measuring equipment as well as integrated systems in the fields of semiconductors and electronics,
energy, environment, physical and chemical sciences, and biotechnology and medicine. The Horiba
Group is comprised of Horiba, Ltd. and 45 affiliated companies. It is a global business group, with
overseas employees accounting for more than half the Group’s total. Under its motto, “Analysis for the
New Century, from Semiconductors to Health Care,” the Horiba Group will continue to support a broad

range of key industries while blazing new trails with its venture spirit in the new era of the 21st century.
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3. Marketable securities and investments

The aggregate carrying values and market values of marketable equity and debt securities included in marketable

and investment securities at March 20, 2001 were as follows:

Millions of yen

Thousands of U.S. dollars

2001 2001
Unrealized Unrealized
Carrying Market gains Carrying Market gains
value value (losses) value value (losses)
Current assets
EQUItY SECUMLIES ..oovveveeeeeriecieerieeieeeecie e ¥ 4 ¥ 4 ¥ — $ 32 $ 32 S —
Debt SECUNLIES ..vvvvveeeieiiiiiiee e 1,317 1,308 9) 10,686 10,613 (73)
OtNEIS ... 1,366 1,277 (89) 11,083 10,361 (722)
2,687 2,589 (98) 21,801 21,006 (795)
Investments
EQUIty SECUNEIES ......vveiieciiiiiiciiicic e 1,524 2,641 1,117 12,365 21,428 9,063
OtNEIS ..o 50 47 (3) 406 381 (25)
1,574 2,688 1,114 12,771 21,809 9,038
TORAl et ¥4,261 ¥5277 ¥1,016 $34,572 $42,815 $8,243

Unlisted securities are not included in the above table.

The aggregate carrying values and market values of marketable equity and debt securities included in

marketable and investment securities at March 20, 2000 were as follows (parent company only):

Marketable securities (including treasury stock)

4. Inventories

Inventories at March 20, 2000 and 2001 consisted of the following:

Finished products
Work in process..........cccccc....

Raw materials and SUPPHES ........oiuuiiiiie ittt ettt

Investment securities (inCluding treasury StOCK)..........cocuuriiiiiieiiiii e

Millions of yen
2000

Unrealized

Carrying Market gains
value value (losses)
¥2,996 ¥2,840 ¥ (156)
1,646 3,048 1,402
¥4.642 ¥5,888 ¥1,246
Thousands of
Millions of yen U.S. dollars

2000 2001 2001
¥ 6,898 ¥ 8,302 $ 67,359
4,539 4,975 40,365
4,770 6,226 50,515
¥16,207 ¥19,503 $158,239
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5. Short-term loans and long-term debt

Short-term loans are generally represented by 90 and 365 day bank notes, with annual interest rates, ranging from

0.75% to 7.3313% and 0.64% to 7.13% at March 20, 2000 and 2001, respectively.
Long-term debt at March 20, 2000 and 2001 consisted of the following:

Thousands of
Millions of yen U.S. dollars
2000 2001 2001
Secured:
Loans from banks due serially through 2010,
at rates from 2.40% per annum t0 7.49% PEr @NMNUIM ......ccuurieiuereiiiieeeaiiieaaieeeeaiieeesineeeas ¥ 227 ¥ 251 $ 2,037
Unsecured:
LIBOR 6 months +0.5% bonds dug 2003 ............ccoouiiiiiiiiiiiieiie i 4,000 4,000 32,454
1.47% DONAS AUE 2003 ..ottt ettt e e b ettt b ettt n e 5,000 5,000 40,568
0.85% convertible bonds dUE 2006............cc.ueieiiiiieeiiiiee it 9,983 9,983 80,998
Loans from banks due serially from 2001 to 2008,
at rates from 1.31% t0 7.72% PEI @NNUM ....ccuueeiiieeeaiuieeeaiieeaateesaasteeessseesasseeesasseessnnneeeses 1,580 3,846 31,204
L =L PO PP PP P PP PP PP PRTPPPON 20,790 23,080 187,261
(@10 =1 10 1] 1o I TP PO PP PPPROt (218) (567) (4,600)
Long-term debt, |eSS CUMTENt POITION .........eiiiiiiiiiiiie ittt ¥20,572 ¥22,513 $182,661

The conversion price per share and issuable number of shares for the above-mentioned convertible bonds

at March 20, 2001 subject to adjustments as provided in the indenture under which the bonds were issued, were

as follows:

Conversion Issuable
price number
per share of shares
0.85% convertible DONAS AUE 2006 ...........oiiiiiiiiiiiiiee e e eiiie et e e e e e e e e e s sbaeeeeeessasbaaaeeaeaeaiarraeaaeesaanaanraes 1,343.00 7,433,358

The aggregate annual maturities of long-term debt outstanding at March 20, 2001 were as follows:

Millions of | Thousands of

Year ending March 20 yen U.S. dollars
22010 2 ¥ 567 $ 4,600
P20 [0 TSSOSO 1,119 9,079
2004 ...t t—eeeu—eeeateeeaaateeeaatteeaaaeeeeanteeeanteeeaanteeeahaeeeatteeeaneeeeaanaeeaanseeearaeeearanean 10,042 81,477
0L PSP 838 6,799
2200 10,470 84,949
LI (T (= OSSR PP OPPPPRRRPRIOt 44 357

QL 10] 7- LESURO ¥23,080 $187,261

At March 20, 2001, buildings and structures amounting to ¥523 million ($4,243 thousand), at net book value,

and land amounting to ¥294 million ($2,385 thousand) are pledged as collateral for short-term loans of ¥5 million
($40 thousand), current portion of long-term debt of ¥46 million ($373 thousand) and long-term debt of ¥205

million ($1,663 thousand).



6. Shareholders’ equity

The Japanese Commercial Code (the “Code”) requires
at least 50% of the issue price of new shares, with a
minimum of the par value, to be designated as stated
capital as determined by resolution of the Board of
Directors. Proceeds in excess of amounts designated
as stated capital are credited to additional paid-in
capital.

The Code also requires the Company to appropriate
from retained earnings a legal reserve in an amount
equal to at least 10% of all cash payments made as an
appropriation of retained earnings until the reserve
equals 25% of the stated capital. This reserve is not
available for dividends but may be used to transfer
to capital and to reduce a deficit by shareholders’
resolution. This reserve is included in retained earnings.

The Company may transfer portions of additional
paid-in capital and legal reserve to stated capital
by the Board of Directors’ resolution. The Company
may also transfer portions of unappropriated retained
earnings, available for dividends, to stated capital by
shareholders’ resolution.

Under the Code, the Company may issue new

common shares to existing shareholders without
consideration as a stock split pursuant to a Board of
Directors’ resolution. The Company may make such a
stock split to the extent that the aggregate par value of
the shares outstanding after the split does not exceed
the stated capital.

Year-end dividends are approved by the share-
holders at a meeting held after the end of the fiscal
year. In addition, a semi-annual interim dividend may
be paid upon resolution of the Board of Directors. The
maximum amount that the Company can distribute as
dividends is calculated based on the unconsolidated
financial statements of the Company in accordance
with the Code.

Cash dividends charged to retained earnings
during the fiscal year were year-end cash dividends for
the preceding fiscal year and interim cash dividends
for the current fiscal year.

In the shareholders’ meeting on June 13, 1998, the
shareholders approved common stock option plans
for directors and key employees. Details of these

option plans as of March 20, 2001 are as follows:

Persons granted Number of shares under option

Option price per share Exercise period

7 directors 79,000 shares

¥1,478

21 employees 71,000 shares

June 13, 1998 to June 12, 2001

¥1,478

To exercise these options, the person granted the options is not required to be an employee or a director at

the time of exercise. These options are not transferable or inheritable.

58]
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7. Leases
At March 20, 2000 and 2001, assets leased under non-capitalized finance leases were as follows:

Millions of

Thousands of

At March 20, 2001 yen U.S. dollars
Machinery, equipment, aNd VENICIES ............uiiiiii ittt e et e e et e e anneeeanes ¥ 493 $ 4,000
Other property, plant @nNd EQUIPIMENT. ......oi.uiitie ittt ate e bt e st e e e e e e aheesabeeeseeaabeeabeeenaeeanneebeeasnes 1,435 11,643
OTher INTANGIDIES ...ttt etttk ekt et e bt et e bt e bt e sbn e et e nan e beeenns 7 625
Less accumulated depreciation and @amOrtiZAtION ............cicuiiiuieiiiiiiieiie ettt eesn e (1,050) (8,520)

o ] L USSP PRSPPI ¥ 955 $ 7,748

Millions of

At March 20, 2000 yen
BUIIAINGS @NA SEIUCTUIES ...ttt ettt ettt e e ettt a4kttt e e skt a2 skt e e 2 as bt o2 ahs e e e e ks s e e e bneeeanbneaeannneeannes ¥ 750
Machinery, equipment, and vehicles..... 584
Other property, plant and equipment.... 1,892
OTNEI INVESTMEINTS ...ttt ettt b bbbt e bt e et e bt e e bt e b b e e ab e e ehb e e et e e kb e e b e e sbb e e e e ean e e beeebnes 6
Less accumulated depreciation and @mOITIZALION .............eeiiieiieiiiie et e e e see e e e sneeeeanes (1,674)
B LU PP PP PRRPTPR ¥1,558

The above depreciation and amortization is calculated on the straight-line method over lease terms. If the

above leases were capitalized, interest of ¥119 million and ¥47 million ($381 thousand), and depreciation and
amortization of ¥534 million and ¥384 million ($3,116 thousand) would have been recorded for the years ended
March 20, 2000 and 2001, respectively. Lease payments under non-capitalized finance leases were ¥689 million,

¥430 million ($3,489 thousand) for the years ended March 20, 2000 and 2001, respectively.

Obligations under finance leases at March 20, 2000 and 2001 were as follows:

Thousands of

Millions of yen U.S. dollars

Payments remaining: 2000 2001 2001
Payments due within 1 year . .. ¥ 493 ¥369 $2,994
PaymENtS dUE AFtEI L YEA.......eeiuiiitieitie ettt ettt e bttt an et e nee e 1,145 611 4,957
L PSPPSR ¥1,638 ¥980 $7,951

Payments payable under operating leases at March 20, 2000 and 2001 were as follows:

Thousands of

Millions of yen U.S. dollars

Payments payable: 2000 2001 2001
Payments payable WIthin 1 YEA ........cc.uiiiiiiiiiii ettt en ¥— ¥1,296 $10,515
Payments payable after 1 year . — 2,872 23,302
L ] L PSSR ¥— ¥4,168 $33,817

Payments receivable under operating leases at March 20, 2000 and 2001 were as follows:

Thousands of

Millions of yen U.S. dollars

Payments receivable: 2000 2001 2001
Payments receivable within 1 year. . ¥1146 ¥— $—
Payments receivable after 1 YEar........couuii it 2,585 — —
L Ie L PRSP TT P PPPP ¥3,731 ¥— $—




8. Contingent liabilities

The Company and certain consolidated subsidiaries are contingently liable as guarantors of loans to affiliated
companies and others in the amounts of ¥330 million and ¥227 million ($1,842 thousand) at March 20, 2000 and
2001, respectively. At March 20, 2000 and 2001, the Group had discounted notes receivable which amounted to
¥0.3 million and ¥196 million ($1,590 thousand).

9. Accrued enterprise tax
The Company is subject to a number of taxes based on income, which, in the aggregate, indicate a statutory rate
in Japan of approximately 41.9% for the year ended March 20, 2001.

The following table summarizes the significant differences between the statutory tax rate and the Company’s
effective tax rate for financial statement purpose for the year ended March 20, 2001.

2001

] = L0110 Y =V 1= L OO PRRP PR PPRT 41.90%
Expenses like entertainment expenses not qualifying for deduction permanently ............cccoeeiiieeiiieeeiiiee e 2.33
NoON-taxable diVIAENA INCOMIE .......iiiiiiii ettt h e b e e b et e bt shb e ekt e e b e e bt e e es e e ebe e et e e e beeebeesbeeeneee (1.24)
Per capita INNADITANT TAX .......ee ittt e et e e e ht bt e ekt e e e s ke e a2 e ab e e e e he e e e e ke e e e nbe e e amnbe e e annneeennnas 0.26
Valuation allowance fOr defErred TAX @SSELS ........eeiiuiieeiiiiieeii ettt et et a e e st e e e e e te e e e aase e e e sane e e e anee e e e bn e e e anbeeeanneeeas 16.17
Amortization of consolidation adjusting accounts 4.64
Differences in tax rate between foreign subsidiary corporations and the COMPANY ...........ccueiiiiriiiiiiiiieiiiesee e (3.26)
(@10 1=T O P R UPRT PP PR OPPPI (0.74)

Effective tax rate 60.06%

Significant components of the Group’s deferred tax assets and liabilities at March 20, 2001 are as follows:

Millions of |  Thousands of
yen U.S. dollars
2001 2001
Deferred tax assets:
P aXe o (U 1=To =T g 1= o (T - N SRRSO ¥ 230 $ 1,866
LOSS 0N WItE-AOWN Of INVENTOIY ......eieiieie ettt e ettt e ekt e e et e e e enbe e e e enbe e e e nbeeeannnas 244 1,980
Allowance for doUbtful FTECEIVADIES...........cc.uii e e e e et e e e e e s e e e aeeeeenraeeeanreeaan 59 479
ACCTUBH DONUSES ...tttk h etk e e btttk et e bt e e bt ekt e e ab e e et e e e e b e e b e e e e 288 2,337
AMOUNT OF I0SS CAMTYFOIWATIT ...ttt e e hb e e e bt e e eatb e e e sbsee e e sbeeeeanbeaeaenbeeean 1,099 8,917
(0T CT P4 =To [ =1 LSS P PR UPRPR 483 3,919
Employees’ retir€mMent DENETIL ..........iiuiiiie ittt et b et e b e enbe et en 822 6,669
[T =T - U0 SRS 91 738
Loss on write-down Of INVESTMENT SECUITIES ......ueiiiiiiiiiiiie ettt e et e s e e s nneeeanaeas 28 227
Loss on write-down of fund trust investments 100 811
[ 14 T=T SRSt 599 4,860
B0 e= W [ (= U =To IRt D XS TSP 4,043 32,803
Valuation allowance ....... (560) (4,543)
Net deferred tax assets 3,483 28,260
Deferred tax liabilities
Allowance for doUubtful FECEIVADIES..........c.ueiii et as (12) (98)
Reserve for deferred gains on property, plant and eQUIPMENT . .........coiirieiiiieiiiiee e (48) (389)
L 10 T=T PSSRt (19) (154)
Total deferred tax liabilities .... (79) (641)
e e o] (o T I - s T =Y £ PP ¥3,404 $27,619
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10. Derivative transactions (for the year 2000, Company only)

The Group uses foreign currency exchange contracts
to manage risk related to its importing and exporting
activities. The use of foreign currency exchange
contracts is limited to the amounts of the Group’s
foreign currency denominated receivables and
payables. Contracts are entered into and controlled
by the accounting department which reports results
to the responsible member of the Board of Directors
of each Corporation.

At March 20, 2001, such contracts for selling
amounted to ¥317 million ($2,572 thousand), and the
contracts for buying amounted to ¥317 million ($2,572
thousand). At March 20, 2001, on these contracts the
Group had unrecorded unrealized losses of ¥26 million
($211 thousand).

At March 20, 2000, such contracts for selling
amounted to ¥492 million, and the contracts for
buying amounted to ¥492 million.

At March 20, 2000, on these contracts the
Company had unrecorded unrealized losses of
¥1 million.

During the year ended March 20, 1999, the
Company entered into an interest rate swap agree-
ment in relation to the ¥4,000 million Euro yen bonds
due October 10, 2003 in order to convert the future
interest payments from floating interest rates to a
fixed rate. Compared to market rates at March 20,
2000 and 2001, there were unrealized losses on
these contracts of ¥29 million and ¥102 million ($828
thousand), respectively.

11. Effect of bank holiday on March 20, 2000 and 2001

As financial institutions in Japan were closed on March
20, 2000, ¥62 milion of trade notes receivable
maturing on March 20, 2000 were settled on the
following business day, March 21, 2000 and
accounted for accordingly.

As financial institutions in Japan were closed on

12. Segment information

The Group operated on a worldwide basis within the
following four industry segments (new classifications)
with their main products, as follows:

1) Engine Measurement Instruments & Systems
Automotive Emissions Analysis Systems, Automatic
Driving Systems, CPU Test Systems, Chassis
Dynamometers, Heated CCD Type Portable NOx/O2
Analyzers

2) Analytical Instruments & Systems

PH-Meters, lon Meters, Process Water Analyzers,
Process Gas Analyzers, Particle Size Distribution
Analyzers, ICP Luminescence Analyzers, Oxygen/

March 20, 2001, ¥497 million ($4,032 thousand) of
trade notes receivable and ¥99 million ($803
thousand) of trade notes payable maturing on March
20, 2001 were settled on the following business day,
March 21, 2001 and accounted for accordingly.

Nitrogen/Hydrogen Analyzers, X-ray Fluorescence
Analyzers, Sulfur-in-oil Analyzers, Crystals, Radiation
Survey Meters, Pyroelectric Infrared Detectors,
Thermometers, Water Quality Checkers, Water
Pollution Analyzers, Air Pollution Analyzers, Stack Gas
Analyzers, Raman Spectrometers, Gloss Checkers

3) Medical Diagnostic Instruments & Systems
Blood Cell Counters

4) Semiconductor Instruments & Systems
Reticule/Mask Particle Detection Systems, Wafer
Flatness Tester, Flat Panel Display Quality Test
Equipment, Chemical Solution Concentration Monitors,



Mass Flow Controllers, Liquid Particle Counters
Information about operations in the above industry
segments for the years ended March 20, 1999, 2000

(a) Operations in different industries

and 2001 and foreign operations and sales to foreign
customers of the Group for the years ended March 20,
1999, 2000 and 2001, is as follows:

Millions of yen
1999
Engine Medical
Measurement| Analytical Diagnostic | Semiconductor
Instruments | Instruments | Instruments | Instruments &
& Systems | & Systems | & Systems Systems Unallocated | Consolidated
Sales t0 CUSLOMEIS .....ccvveeecieeeeiieeeeieeeeeieeesneeeeans ¥23,137 ¥26,095 ¥ 8,159 ¥10,206 ¥ — ¥67,597
Operating EXPENSES. .....ccuveiurerireiieenieeaieesieeseeennees 19,918 26,548 8,798 10,040 — 65,304
Operating INCOME ........eeiiiiiieiie it e e ¥ 3,219 ¥ (453) ¥ (639) ¥ 166 ¥ — ¥ 2,293
ASSELS ... ¥22,883 ¥25,021 ¥10,057 ¥11,046 ¥21,369 ¥90,376
Depreciation and amortization .. 562 1,017 913 377 — 2,869
Capital expenditures................. 2,462 2,121 2,121 276 — 6,980
Millions of yen
2000
Engine Medical
Measurement| Analytical | Diagnostic | Semiconductor
Instruments | Instruments | Instruments | Instruments &
& Systems | & Systems | & Systems Systems Unallocated | Consolidated
Sales t0 CUSIOMEIS .....ccviieeiiieeeiiiee e ¥19,886 ¥22,705 ¥12,005 ¥16,434 ¥ — ¥71,030
Operating eXPENSES. ........cceiureeaiireaaiieeaaieeeaireeens 17,895 22,320 12,413 14,585 — 67,213
Operating INCOME .......cccuuiiiiiieeeiiie e ¥ 1,991 ¥ 385 ¥ (408) ¥ 1,849 ¥ — ¥ 3,817
ASSEES . ¥18,790 ¥20,868 ¥10,165 ¥15,073 ¥24,108 ¥89,004
Depreciation and amortization 628 1,570 619 631 — 3,448
Capital expenditures..........cccvveeeiieeeiieeeiiieeesiieeenns 451 1,091 1,136 412 — 3,090
Millions of yen
2001
Engine Medical
Measurement| Analytical Diagnostic | Semiconductor
Instruments | Instruments | Instruments | Instruments &
& Systems | & Systems | & Systems Systems Unallocated | Consolidated
Sales t0 CUSIOMEIS .....cccvveeeeiieeeciieeeeieeeeeeeeeeieeeeans ¥17,983 ¥22,894 ¥12,422 ¥24,574 ¥ — | ¥ 77,873
Operating EXPENSES. .....ccuueiureririiieesieeaieesieeseeennees 17,051 22,471 12,421 21,180 — 73,123
Operating INCOME ........coiuiiiieiie it e e ¥ 0932 ¥ 423 ¥ 1 ¥ 3,394 ¥ — ¥ 4,750
ASSEES ..evieeeieiie et ¥18,140 ¥23,850 ¥14,587 ¥20,632 ¥23,797 ¥101,006
Depreciation and amortization ............cccccceeeriueeens 583 940 1,056 697 — 3,276
Capital expenditures..........c.coveeveeiiieiieiiieenieiieeen 631 1,076 940 385 — 3,032




Thousands of U.S. dollars
2001
Engine Medical
Measurement| Analytical | Diagnostic | Semiconductor
Instruments | Instruments | Instruments | Instruments &
& Systems | & Systems | & Systems Systems Unallocated | Consolidated

Sales to customers... $145,907 | $185,753 | $100,787 | $199,383 | $ — | $631,830
Operating expenses 138,345 182,320 100,779 171,846 — 593,290
Operating INCOME .......ccovereeieiieeieie et eae s $ 7562 | $ 3433 | $ 8 | $27537 | $ — | $ 38,540
ASSELS ..t $147,180 | $193,509 | $118,353 | $167,399 | $193,080 | $819,521
Depreciation and amortization ............cc.ccceeeeiveeens 4,730 7,627 8,568 5,655 — 26,580
Capital exXpenditures..........c.cvivveerierieeneeeneeseeeens 5,120 8,729 7,627 3,124 — 24,600

Notes: Unallocated assets of ¥21,369 million, ¥24,108 million, and ¥23,797 million ($193,080 thousand) for the years ended March 20, 1999, 2000 and
2001, respectively, mainly include cash and cash equivalents and marketable and investment securities.

The effect of the accounting change described in Note 2 (f) was to decrease operating income in the Engine Measurement Instruments &
Systems segment by ¥5 million, in the Analytical Instruments & Systems segment by ¥6 million, in the Medical Diagnostic Instruments & Systems
segment by ¥3 million, and in the Semiconductor Instruments & Systems segment by ¥5 million for the year ended March 20, 2000.

The effect of the accounting change described in Note 2 (n) was to increase operating income in the Analytical Instruments & Systems segment
by ¥89 million, in the Engine Measurement Instruments & Systems segment by ¥78 million, in the Medical Diagnostic Instruments & Systems
segment by ¥47 million, and in the Semiconductor Instruments & Systems segment by ¥65 million for the year ended March 20, 2000.

The effect of the accounting change described in Note 2 (i) was to increase operating income in the Semiconductor Instruments & Systems
segment by ¥1 million ($8 thousand) for the year ended March 20, 2001.

The effect of the accounting change described in Note 2 (m) was to decrease operating income in the Engine Measurement Instruments &
Systems segment by ¥39 million ($317 thousand), in the Analytical Instruments & Systems segment by ¥29 million ($235 thousand), in the Medical
Diagnostic Instruments & Systems segment by ¥6 million ($49 thousand), and in the Semiconductor Instruments & Systems segment by ¥10 million
($81 thousand) for the year ended March 20, 2001.

The effect of the accounting change described in Note 2 (n) was to increase assets in the Engine Measurement Instruments & Systems segment
by ¥488 million ($3,959 thousand), in the Analytical Instruments & Systems segment by ¥561 million ($4,552 thousand), in the Medical Diagnostic
Instruments & Systems segment by ¥106 million ($860 thousand), and in the Semiconductor Instruments & Systems segment by ¥122 million ($990
thousand) for the year ended March 20, 2001.

(b) Foreign operations
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Millions of yen
1999
Elimination
and/or
Sales: Japan America Europe Asia Unallocated | Consolidated
OULSIdE CUSTOMETS. ..ot ¥31,110 ¥11,807 ¥24,081 ¥ 599 ¥ — ¥67,597
INEEIAIEA ... 8,373 914 898 550 (20,735) —
TOtaAl SAIES ..ot 39,483 12,721 24,979 1,149 (20,735) 67,597
Operating EXPENSES ......c.uveruierieeaieesieesueesieeseeeaseens 37,106 13,133 24,803 1,027 (20,765) 65,304
Operating income .. ¥ 2,377 ¥ (412 ¥ 176 ¥ 122 ¥ 30 ¥ 2,293
ASSELS .. ¥45,265 ¥17,578 ¥ 6,285 ¥ 308 ¥20,940 ¥90,376
Millions of yen
2000
Elimination
and/or
Sales: Japan America Europe Asia Unallocated | Consolidated
Outside customers.... . ¥32,975 ¥12,351 ¥25,020 ¥ 684 ¥ — ¥71,030
INEEFAEA ...t 10,726 473 1,645 574 (13,418) —
TOtaAl SAIES ..t 43,701 12,824 26,665 1,258 (13,418) 71,030
Operating expenses.. 37,885 12,242 27,029 1,072 (12,015) 67,213
Operating INCOME ......cooiuiiiiiiiie i ¥ 5,816 ¥ 582 ¥ (364) ¥ 186 ¥ (2,403) ¥ 3,817
ASSELS .ttt ¥38,657 ¥ 6,643 ¥19,253 ¥ 343 ¥24,108 ¥89,004




Millions of yen

2001
Elimination
and/or

Sales: Japan America Europe Asia Unallocated | Consolidated
OULSIAE CUSTOMENS....eeeiviiieeiiieeeiieeesiiieeasiieeeeniieaa e ¥38,718 ¥13,552 ¥24,567 ¥1,036 ¥ ¥ 77,873
INEEIAEA ...t 11,925 708 1,316 506 (14, 455) —
TOtal SAIES ...veeeiiiieeiiie et 50,643 14,260 25,883 1,542 (14,455) 77,873
Operating EXPENSES.........ueeeiuureeaiiieeeiirieaaireaaaiieeaanes 45,982 13,647 25,651 1,374 (13,531) 73,123
Operating INCOME ......cccuuvieiiiiiieeiiee et niiee e ¥ 4,661 ¥ 613 ¥ 232 ¥ 168 ¥ (924) ¥4,750

¥42,920 ¥ 7,748 ¥25,760 ¥ 781 ¥23,797 ¥101,006

Thousands of U.S. dollars
2001
Elimination
and/or

Sales: Japan America Europe Asia Unallocated | Consolidated
OULSIdE CUSTOMENS. ... .eiiviiiiiieciieeiieitie s $314,142 | $109,955 | $199,327 $ 8,406 | $ — | $631,830
INEEIArEA ...t 96,755 5,744 10,678 4,105 (117,282) —
Total sales ............. 410,897 115,700 210,004 12,511 (117,282) 631,830
Operating EeXPENSES.........vveeiuurieaiieeeiireeasieeeaaieeaanes 373,079 110,726 208,122 11,148 (109 785) 593,290
OpPErating INCOME .......cverveereeieeeeieseaeesieareesaeeneenes $ 37818 | $ 4974 | $ 1,882 $ 1363 | $ (7,497) | $ 38,540
ASSELES . $348,235 $ 62,864 $209,006 $ 6,336 $193,080 $819,521

Notes: Unallocated assets of ¥21,369 million, ¥24,108 million, and ¥23,797 million ($193,080 thousand) for the years ended March 20, 1999, 2000 and
2001, respectively, mainly include cash and cash equivalents and marketable and investment securities.
The effect of the accounting change described in Note 2 (f) was to decrease operating income in Japan by ¥19 million for the year ended March

20, 2000.

The effect of the accounting change described in Note 2 (n) was to increase operating income in Japan by ¥279 million for the year ended March

20, 2000.

The effect of the accounting change described in Note 2 (i) was to increase operating income in Japan by ¥1 million ($8 thousand) for the year

ended March 20, 2001.

The effect of the accounting change described in Note 2 (m) was to decrease operating income in Japan by ¥84 million ($682 thousand) for the

year ended March 20, 2001.

The effect of the accounting change described in Note 2 (n) was to increase assets in Japan by ¥1,274 million ($10,337 thousand) and in Asia by

¥3 million ($24 thousand).

(c) Sales to foreign customers

Sales:

OULSIAE CUSTOMETS. ... uuteieieee ittt e ettt e e et e e e e e e e e e e e e e e e st b e eeeeeseesanaaeeeeas

Sales:

OULSIAE CUSTOMETS. ... ittt e ee it e ettt e e et e e e e et e e e e e st aaeeesenanaeaaeean

Sales:

OULSIAE CUSTOMETS. ...ccuvieeeiiieeeiieeeeiee e e etee e e etae e e s e e e st e e e etaeeaenseeeasaaeeanneeeanneeeeans

Sales:

OULSIAE CUSTOMETS. ... iteeeieee ettt e e e e e e e e e e e e e e st aaeeeeennnnaaeeeeas

Millions of yen
1999
America Europe Asia Total
¥11,807 ¥24,081 ¥599 ¥36,487
Millions of yen
2000
America Europe Asia Total
¥12,351 ¥25,020 ¥684 ¥38,055
Millions of yen
2001
America Europe Asia Total
¥13,510 ¥24,530 ¥4,550 ¥42,590
Thousands of U.S. dollars
2001
America Europe Asia Total
$109,615 | $199,026 | $36,917 | $345,558
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13. Subsequent events

At the June 16, 2001 annual meeting, the Company’s

shareholders approved:

(1) The payment of cash dividends of ¥5.5 ($0.04) per
share aggregating ¥170 million ($1,379 thousand)
to shareholders of record at March 20, 2001.

(2) The payment of bonuses to directors and statutory
auditors totaling ¥37 million ($422 thousand).

(3) The common stock option plans for directors and
specific employees. Details of these option plans

are as follows:

Persons granted Number of shares under option Option price per share Exercise period
7 directors 58,000 shares Note 2
Note 3
21 employees 61,000 shares Note 2

Notes: 1. To exercise these options, the person granted the options is not required to be an employee or a director at the time of exercise. These options

are not transferable or inheritable.

2. Option price per share is determined based on the purchase cost of treasury stocks acquired for the above-mentioned option plan. The
Company has not purchased the treasury stocks for these plans. So the option price per share has not been determined yet.
3. The date of grant has not been determined. The exercise period of this plan is three years from the date of grant.



Report of Independent Public Accountants

To the Shareholders and the Board of Directors of
Horiba, Ltd.:

We have audited the accompanying consolidated balance sheets of Horiba, Ltd. (a Japanese corporation) and
consolidated subsidiaries as of March 20, 2000 and 2001, and the related consolidated statements of income,
shareholders’ equity and cash flows for each of the three years in the period ended March 20, 2001, expressed in
Japanese yen. Our audits were made in accordance with generally accepted auditing standards in Japan and,
accordingly, included such tests of the accounting records and such other auditing procedures as we considered

necessary in the circumstances.

In our opinion, the consolidated financial statements referred to above present fairly the consolidated financial position of
Horiba, Ltd. and consolidated subsidiaries as of March 20, 2000 and 2001, and the consolidated results of their
operations and their cash flows for each of the three years in the period ended March 20, 2001 in conformity with
accounting principles generally accepted in Japan applied on a consistent basis during the periods, except as noted in

the following paragraph.

As explained in Notes 2(a), 2(n), 2(g) and 2(m), in the year ended March 20, 2001, Horiba, Ltd. and consolidated
subsidiaries prospectively adopted new Japanese accounting standards for consolidation and equity method
accounting, income taxes, software and research and development costs. Also, Horiba, Ltd. and consolidated
subsidiaries changed, with our concurrence, the methods of accounting for the pension plan, effective March 21, 1999,
as referred to in Note 2(i) and accounting for the research and development expenses, effective March 21, 2000, as

referred to in Note 2(m).

Also, in our opinion, the U.S. dollar amounts in the accompanying consolidated financial statements have been translated

from Japanese yen on the basis set forth in Note 1.

Kyoto, Japan

June 16, 2001 A,ﬂ/tﬁ/}g\/\/ & G_.,

Statement on Accounting Principles and Auditing Standards

This statement is to remind users that accounting principles and auditing standards and their application in practice may
vary among nations and therefore could affect, possibly materially, the reported financial position and results of
operations. The accompanying financial statements are prepared based on accounting principles generally accepted in
Japan, and the auditing standards and their application in practice are those generally accepted in Japan. Accordingly,
the accompanying consolidated financial statements and the auditors’ report presented above are for users familiar with

Japanese accounting principles, auditing standards and their application in practice.
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Corporate Data

Head Office
2, Miyanohigashi-cho, Kisshoin,
Minami-ku, Kyoto 601-8510, Japan

Founded
October 17, 1945

Incorporated
January 26, 1953

Paid-in Capital
¥6,578 million

Number of Employees
3,540 (Consolidated)

Fiscal Closing Date
March 20, annually

Stock Listings
Tokyo Stock Exchange (1st Section)
Osaka Securities Exchange (1st Section)

Board of Directors

Masao Horiba, Ph.D.
Chairman

Atsushi Horiba
President and CEO

Tadahiko Yoshii
Vice Chairman

Kozo Ishida, Dr. Eng.
Senior Managing Director;
Manager, R&D Center

Kimiyoshi Yamaoka
Managing Director;
Manager

Masami Maeda
Director;
Senior Managing Director, STEC Inc.

Shijuro Ogata
Director

Hiroshi Tajima
Auditor

Kozo Yamamoto, LL.D.
Auditor;
President of Law Office of Heian, Attorney at Law

Kanji Ishizumi

Auditor;

President of Law Office of Chiyoda Kokusai,
Attorney at Law

Major Consolidated Subsidiaries

STEC Inc.

11-5, Kamitoba-Hokotatemachi,

Minami-ku, Kyoto 601-8116, Japan

Phone: 81-75-693-2300 Fax: 81-75-693-2350

HORIBA ITEC CO., LTD.

Higashi-Kanda Daiji Building, 1-7-8 Higashi-Kanda,
Chiyoda-ku, Tokyo 101-0031, Japan

Phone: 81-3-3866-0984  Fax: 81-3-3866-0908

COS CO,, LTD.

18, Maekawara-cho, Kisshoin,

Minami-ku, Kyoto 601-8304, Japan

Phone: 81-75-321-7184  Fax: 81-75-321-7291

ATAGO BUSSAN CO., LTD.

4-13-4 Kitakasai, Edogawa-ku,

Tokyo 134-0081, Japan

Phone: 81-3-5667-7351  Fax: 81-3-5667-7355

HORIBA TECHNO SERVICE CO., LTD.

2, Miyanohigashi-cho, Kisshoin

Minami-ku, Kyoto 601-8305, Japan

Phone: 81-75-313-8125 Fax: 81-75-321-5647

HORIBA INSTRUMENTS INCORPORATED
17671 Armstrong Avenue, Irvine, CA 92614, U.S.A.
Phone: 1-949-250-4811  Fax: 1-949-250-0924

HORIBA EUROPE GmbH
Hauptstrasse 108, 65843 Sulzbach/Ts., Germany
Phone: 49-6196-6718-0  Fax: 49-6196-641198

HORIBA INSTRUMENTS LIMITED

Kyoto Close Summerhouse Road Moulton Park
Northampton NN3 6FL England

Phone: 44-1604-542500 Fax: 44-1604-542699

HORIBA KOREA LTD.
Seoul Office

112-6 Sogong Dong Choongku Seoul Korea
Phone: 82-2-753-7911 Fax: 82-2-756-4972

HORIBA INSTRUMENTS (SINGAPORE) PTE. LTD.
31 Kaki Bukit Road 3 #06-12 Techlink Singapore 417818
Phone: 65-745-8300 Fax: 65-745-8155

ABX S.A.

Parc Euromédecine, rue du Caducée, 34184 Montpellier
Cedex 4, France

Phone: 33-4-67-14-15-16 Fax: 33-4-67-14-15-17

JOBIN YVON S.A.
16-18 rue du Canal, 91165 Longjumeau Cedex, France
Phone: 33-1-64-54-13-00 Fax: 33-1-69-09-93-19
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